Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 CAIRO 17611 21 1817Z 
ACTION NEA-10 

INFO OCT-01 ISO-OO EB-07 TRSE-00 OMB-01 AID-05 SSM-03 
CIAE-00 DODE-OO PM-04 H-01 INR-07 L-03 NSAE-00 NSC-05 
PA-01 PRS-01 SP-02 SS-15 USIA-06 /072 W 

083403 /42 

R 211426Z DEC 76 
FM AMEMBASSY CAIRO 
TO AMEMASSY DAMASCUS 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY AMMAN 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
SECSTATE WASHDC 9931 

CONFIDENTIAL CAIRO 17611 

EO 11652: GDS 

TAGS: ECON, EAID, SY, EG 

SUBJ; GODE GUARANTEED LOAN TO EGYPT 

REF DAMASCUS 8678, 

1 . LAON TO GOE IN QUESTION IS $250 MILLION COMMERCIAL 
PACKAGE STILL BEING PUT TOGETHER BY CHASE MANHATTAN BANK 
UNDER GULF ORGANIZATION FOR DEVELOPMENT IN EGYPT (GOE) 
GUARANTEE. REPAYMENT IS EXPECTED TO BE OVER FOUR YEARS, 

WITH THREE YEAR GRACE PERIOD. INTEREST RATE IS NOT YET 
AGREED. 

2. FYI: PROLONGED NEGOTIATIONS ON RATE OF INTEREST HAVE HELD 
UP MARKETING OF LOAN BY CHASE. GODE OFFICIALS ON BEHALF OF 
GOE REPORTEDLY ARE INSISENT ON INTEREST ONE PER CENT ABOVE 
LONDON INTERBANK OFFERING RATE (CURRENTLY FIVE PER CENT ON 
MATURITIES ON THREE MONTHS FOR EXPECTED REFERENCE BANKS), 
WHEREAS CHASE IS HOLDING OUT FOR ONE AND ONE-EIGHTH PER CENT 
SPREAD. IMPASSE PROBABLY WILL NOT BE BROKEN UNTIL AFTER 
CONFIDENTIAL 
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BEGINNING OF NEW YEAR. END FYI. 
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